PUBLIC LAW 104!188AUG. 20,1996 110 STAT. 
1851 


a bindina contract in effect before Tune 10. 1996. and at all 
times thereafter before the property is placed in service. 


SEC. 1614. ELECTION TO CEASE STATUS AS QUALIFIED SCHOLARSHIP 
FUNDING CORPORATION. 


(a) IN GENFRATI@&Suhsection (d) of section 150 


(relatina to 
definitions and snecial rules) is amended bv 
addin ; at the end 


the following new paraaravh: 
"(3) ELECTION TO CEASE STATUS AS QUALIFIED SCHOLARSHIP 
FUNDING CORPORATION 
"(A) IN GENERAL ny qualified scholarship 


fundina 

ond. and _ aualified student loan Bonds 
outstandina on 

date of the issuer!s election under A 
paraaranph (an 


anv bond (or series of bonds) issued to 


refun suc a 
bond) shall not fail to be a tax-exemnt bond 
solelv because 
the issuer ceases to be described in 
subnaraaranvhs (A 
and (B) of naraaravh (2) if the issuer meets 


the reauire- 
ments of subparagraphs (B) and (C) of this 


paraaran 

"(B) See AND LIABILITIES OF ISSUER 

TRANSFERRE 

a TAXABLE SUBSIDIARY/The requirements of 

is 
subpargafavh are met bv an issuer if 
(i) all of the student loan notes of 
the issuer 
and other assets vledaed to secure the 
revavment of 
aualified scholarshin fundina bond 
indebtedness of the 
issuer are transferred to another 
corvoration within 
a Beasonanle veriod after the election is 
made under 
Te paraga 
(ii) such heater corvoration 

assumes other- 
wise provides for the payment of all of the 
aualifie 
scholarshin funding bond indebtedness of 
the issuer 
within a reasonable vneriod after the 
election is made 


unde. this naraaranh: 

(iii) to the extent nermitted bv lawl 
such trans- 
feree cornoration assumes all of the 
resvonsibilities 

and succeeds to all of the riahts! of the 


issuer _. under 
the issueris aareements with the 
Secretarv of Edu- 


cation in resvect of student loans: 
(iv) immediatelv after such transfer. 


the issuer. 
together with anv other issuer which uals 
made 


election under this paragraph in respect of 


such trans- 
feree. hold all of the senior stock in such 
transferee 
oo and 
(v) such transferee cornoration is not. 
exemnt. from 
tax under this chapter. 
"(C) ISSUER TO OPERATE AS INDEPENDENT 
ORGANIZ.A- 
TION. DESCRIBED IN SECTION 501(C)(3)@@The 
reauirements 
of this subnaraaranh are met. bv an issuer 1 


within 
reasonable veriod after the transfer iteiea 
to in subpara- 
graph (B= 
"(i) the issuer is described in section 
501(c)(3 


exemnt. from tax under section 501(a): 
ie the issuer no longer is described in 
su 
graphs (A) and (B) of naraaranh (2): and 
"(jii) at least 80 vnercent of the 


members ; of ; the 
board of directors of the issuer are 
indenendent mem- 


bers. 


